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Abstract: Two central questions should be considered when identifying solution for 
the poverty.  The first is how the poverty causal should be clustered.  The second 
is how the policy should be designed.  This paper examines rural 
coastal-agricultural poverty by comparing poverty causal of seaweed farmer and 
cocoa smallholder households as a long standing issue in developing countries. The 
research employed Foster-Greer-Torbecke (FGT) for Poverty Indices, Regression 
Analysis and Paired-Samples T Test for the analysis. The results show that the degree 
of poverty between seaweed farmers and cocoa smallholders is significantly different, 
meaning they have a differentiation in income structure indicating the causes of 
poverty are different.  FGT indices reveal that the depth of poverty in seaweed 
farmer households is, however, severer than cocoa smallholders.  This leads to 
argue that coastal poverty is truly severer than agriculture poverty. The orientation of 
coffee, cashew-nut and livestock productions in agricultural economic activity is 
strong and directly associated with the poverty of cocoa smallholders. Meanwhile, 
the orientation of seaweed production in economic activity is strong and directly 
associated with the poverty of seaweed farmers.  These imply that, encouraging 
coffee, cashew-nut and livestock productions for cocoa smallholders and seaweed 
production for seaweed farmers by improving access to primary input/seeds in 
particular (for local government), can be strongly expected to reduce poverty directly. 
There are also common factors responsible for the poverty that requiring general 
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policy options (national government).  The options are expanding cultivated land 
area for cocoa smallholders and stretching length area for seaweed farmers, 
providing transfer-source income, and stepping up agriculture/aquaculture & 
non-agriculture extensions (technology, market and input information) can also help 
poverty reduction efforts. 
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